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After keeping interest rates on hold at 0.75 per cent in 
November, Reserve Bank Governor Philip Lowe said 
in a speech he would only consider unconventional 
measures to stimulate the economy if rates fell to 0.25 
per cent. He ruled out negative interest rates but said he 
might consider buying government bonds. 

Economic activity remains patchy. The Reserve Bank 
forecasts Australia’s economy will stay flatter for longer 
with growth of 2.25 per cent this year rising to 2.75 
per cent by the end of 2020. Business and consumer 
confidence remain weak, which was reflected in a 0.2 
per cent decline in retail sales in the year to September, 
the biggest fall in 28 years. New vehicle sales followed 
the trend, down 9.1 per cent in the year to October, the 
biggest fall in a decade. Residential building was also 
down, by 10.6 per cent in the year to September, the 
biggest fall in 18 years. Unemployment rose slightly from 
5.2 per cent to 5.3 per cent in October as the number of 
people in work fell for the first time in 17 months.

On a brighter note, Australia trade surplus rose for the 
21st successive month in September, as our annual 
trade surplus with China hit a new record of $67.3 billion. 
Our exports have been supported by the weaker Aussie 
dollar which eased in November from US69c to US67.7c.

Welcome
December is here which marks the official start to 
summer. Unfortunately, the bush fire season is already 
underway. We would like to take this opportunity to 
express our heartfelt thanks to the firefighters, emergency 
services personnel and community members who have 
been working tirelessly to save lives and property.

Superannuation comes in for a lot of criticism, yet a 
recent report ranked Australia’s retirement income system 
number three in the world. In the lead article of our 
Summer newsletter we look at what we are getting right 
and what we can do to make our system even better.

In the countdown to Christmas we also address the 
changing nature of personal debt in Australia and how 
you can avoid a seasonal debt hangover.

Our final article provides some tips to survive the gift-
giving season without breaking the bank

As always, if you would like to discuss anything in this 
newsletter don’t hesitate to call. 

Economic update

Summer 2019/20

 
Season’s Greetings

Best wishes to you 
and your family for a safe 

and happy holiday, 
from everyone at Carthills.

Our office will close at 4pm on 
Friday 20 December 2019 

and will reopen on 
Monday 6 January 2020.
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Our retirement
system

good, but room for 
improvement
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and be more or less volatile than past returns.
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